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it difficult to impose a tax of this nature on the Hindu
community which is the largest community in the country.
On socialistic principles, however, there is no reason why
the propertied classes should not contribute their proper
share to the cost of the administration. An examination
of the heads of Central and provincial revenue would
reveal a striking disproportion between direct and indirect
taxation. At present, the agriculturist and the poorer
sections of the community contribute far more than the
comparatively well-to-do classes and death duties are a
very effective instrument in redressing the balance and
placing the burden on the broadest shoulders in the realm.
It would be far better if legislation on the subject were
Central, as in the case of commercial stamps. It is at
present provincial.

Taxation of Agricultural Income.

This is another frequently suggested source of provincial
income. It is dealt with fully in paragraphs 257-71 of
the Taxation Committee Report and paragraph 269 of the
Simon Commission Report, vol. ii. Such taxation is justi-
fied on the ground that in the Provinces where there
is a permanent settlement, land revenue has the same
economic character as a mortgage or tithe rent, and in
other Provinces also there is the same tendency for land
revenue to remain fixed, and it is well known that land
revenue does not respond (except in the cases of fresh
assessments in Provinces where new land is being brought
into cultivation by irrigation) to variations in the produce
of the land. This taxation is also justified on the socialistic
ground of making the 'idle rich3 contribute to the public
exchequer. There are, however, strong objections to such
a measure on political grounds, as it would alienate the
sympathies of the big landowners who are valuable allies